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l. The Trust: an introduction

by Lyndon

H. LaRouche, Jr.

Arlal Sharon

Bitterly, former Israeli Prime Minister David Ben-Gurion referred o
Mussolini admirer Vladimir Jabotinsky, as “Vladimir Hitler.” In the pro-
cess leading to the establishment of the state of Israel, the faction of the
Irgun (“The Organization”), linked to Mussolini-admirer Jabotinsky, was
something which most Jews, worldwide, denounced in fearful whispers.
The hard-core of the lrgun were fascists by profession, politically allied
with Mussolini, strongly objecting to Adolf Hitler's anti-Semitism, but
not Hitler's other fascist crimes. At the core, they were also gangsters,
partly recruited from the circles of organized crime, and notorious for
pangsters' methods of settling political differences with lrgun critics.

The two arrested Israeli spies, Jonathan Pollard, and his wife, Anne
(née Henderson) Pollard, are merely third-level figures in a ring working
under the sponsorship of Israeli bully-boy Ariel Sharon, and the direction
of Sharon's “wet-works" specialist, Rafael "Dirty Raf” Eytan. The ring
reaches high into the ranks of the Executive Branch of the U.S. gov-
ernment, into the Congress, and extends its wicked influence into the
federal courts. This is not merely an Israeli spy-ring; it is a spy-ring
operating under the Israeli flag, but controlled by a network of Soviet
agents, centered around the notorious Armand Hammer and the Bronf-
man family interests. Behind the ring, is the second generation of the
Irgun apparatus of the late 1940s. The two Pollards are merely the prov-
erbial tip of the iceberg.

The extensive history of Israeli spying against the United States, is
reported by the CIA's Bill Eveland, in an article in the recent issue of
Middle East International. On Jan. 15, 1986, a top-level Britush source
commented: “In return for the U.S.S.R.'s release of Soviet Jews, the
Israelis have passed on material to the U.S.S.R. as a quid pro quo. This
has been going on for decades.”" In discussion with EIR, top-ranking
British Sovierologist, Edinburgh-based John Erickson, commented on
the Pollard affair: “The Soviet Union and Israel are much closer than
most people think. . . . The Soviets very much want to get back into
the Israeli picture. They want a presence there, and the Russians are
now pushing this relationship as far as they can.”

In the context of the policies of the current party chief Mikhail Gor-
bachov and his regime, he estimated, it were increasingly possible that

the Mossad could serve as a clearinghouse for the Sovier intelligence
services.



[he Soviet
connection

Leon Trotsky

Highly ['|.u ed sources in lsrael, dare Ariel Sharon's negotiations with
:‘.1..-\..““ (T .1‘ﬁ;lllll,l|ll.|lf_‘1"' [9T7A

Thr- hr«l‘ 1u'|'frai'n|'.ur-l r,".n'llh'hir Cur-
rently, 15 thiat Sharon became a Sovier asser abaut 1981 abour the same
rime that long-standing Israeli intelligence agent Jonathan Pollard joined
rlu- L'\l'i.lrl.ll'i LHrlllI'“rnl APy fing to r:ln'lllllr_f thr ACTIVIEIes f”r w1‘.rr I‘. |‘.r'
was arrested recently

When discussing this problem, most intelligence experts paint to Shar-
un's surreptitious trips into the Soviet bloc. Although EIR has cross
checked and corroborated some of these recent visits, we did nor have
spres on the scene to overhear whar passed between Sharon and Savier
officials. EIR relies on what it does know with certainty, the Armand
Hammer connection, and the close connections of Sharon ro Edgar
Bronfman and the Meyer Lansky mob generally, as well as Hernry A
Kissinger's deep personal connections to both Sharon and Sharon's dirtiese
dealings inside Israel itself, EIR has eyewitness documentation, never
before published until now, which exposes the character of Sharon and

his Irgun allies.

Shortly after the 1917 Bolshevik Revolution, Bolshevik leader Leon
Trotsky worked with a group of Polish Bolsheviks, to set up a now-famous
Soviet foreign-intelligence capability known as “The Trust.” The “Trust”
was a network of financial interests closely associated with the Commurust
International's apparatus outside Russia. The core of the “Trust” was 3
continuation of the funding-apparatus created to finance the radical rev.
olution in Russia, a funding-apparatus centered around Odessa-bom super-
spy. Alexander Helphand (“Parvus”). With the establishment of the
Sovier “New Economic Policy” of the 1920s, this “Trust” organization
was expanded, to include Western financial concessionaires, such as
Averell Harriman. This expanded “Trust” was named by top Sovier Py
Felix Dzerzhinskii, as “Trust B." Armand Hammer's family were charrer
members of the “Trust”; Hammer, today, is the top Soviet agent floating
around the world.

The “Trust” has a somewhat complicared history. When the foreign
financier interests of the “Trust” attempted to take over the internal
affairs of Sovier Russia, Stalin purged L. D. Trotsky's “Left Opposition,”
first, and, once rid of Trotsky, purged the “Right Opposition” faction of
“Trust” agent N. Bukharin. The Moscow Trials, and associated bloody
purges of the 1930s, were Sralin’s effort to destroy the “Trust” organization
inside Russia, root and branch. After Stalin’s death, his successors quickly
reestablished the old Communist International intelligence organization
as an integral part of Soviet intelligence, reconciled with the foreign
elements of the “Trust,” and increased the role of the “Trust” in Soviet
foreign operations rapidly, beginning approximately 1956. The late Yuri
Andropov was a leading member of the Kuusinen-Varga Communist
International faction, which was behind these post-Stalin developments.
Andropov's rise to chief of the Soviet KGB, during the late 1960s, was
a beginning of consolidation of the power of the “Trust” in Russia. The
presently ruling dynasty in Moscow, centered around Marshal Nikolai
Ogarkov and party general-secretary Mikhail Gorbachov, is the “An-
dropov dynasty,"” brought to power over the entire apparatus of the Soviet
state by decisions reached in Moscow during the spring and summer of
1982.

This complicated history, in brief, is the significance of Armand Ham-
mer, and this is the significance of the complex of wealthy financial
figures working closely with Hammer in pushing Soviet interests and
Soviet policy in the West. Some of these Soviet fellow-travelling, wealthy
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financiers, may be Soviet agents pure and simple; whether they are, or
not, is important information, but is not the point we are stressing here.
Whether or not, some of them happen to be Soviet agents pure and
simple, all of them are agents of the “Trust" organization.

The chief failure of the Soviet counterintelligence functions of the
United States' government, has been the failure of the CIA and other
agencies to grasp the significance of the “Trust.” The false assumption
is made, that Soviet agents are what popular opinion defines as "Marxists.”

“Marxism" was, essentially, the quasi-rationalist variety of Giuseppe
Mazzini's “Young Europe” neo-Jacobinism. The Intemational Working-
men's Association, the so-called “First Socialist International,” was per-
sonally created by Mazzini, during a visit to London. During that visit,
Mazzini invited Karl Marx to the founding meeting, sponsoring Marx's
initial leading role in that institution. (Later, Mazzini's organization
sponsored N. Bakunin as its tool, in the effort to destroy Marx's influence,
and the “First International” itself.) Marxism was later revived, during
the 1890s, in parallel to the launching of 20th-century fascism, and was
spread into the United States beginning that decade.

Many among the “cosmopolitan” Bolsheviks and “left-wing Social-
Democrats” were educated as Marxists, and were more or less Marxists
inside the initial apparatus of the Soviet leadership. The Communist
International organization's branches in Western Europe and the Amer-
icas, was dominated by professed Marxists, although in Asia this was
never strictly the case. With the Soviet purge-trials of the 1930s, the
Marxist shell began to be dropped from the Soviet dictatorship itself, as
Stalin revived the “Third Rome" doctrine of Czar Ivan the Terrible,
while reconciling the Soviet state and Soviet state church. By the mid-
1960s, Marxism began to be discarded entirely as the basis for Soviet
international operations; old Communists recruited to the Marxian ide-
ology, were retained as Soviet assets, but narco-terrorist and kindred
forms of insurgency became the mainstream of Soviet foreign operations.

Today, the Soviet ideclogy is no longer “Marxist,” but is more a
Dostoevskii variety of Nietzscheanism, based on the mystical Russian
imperialism of the “Third Rome" ideology. Today, the ideological center
for the Soviet imperial threat against Western civilization, is the Russian
Orthodox Church. U.S. counterintelligence has been on the trail of
almost extinct “Marxist” rabbits, while letting through bushels of Dos-
toevskian snakes. In the worst cases, the Gnostic “blood and soil” ideo-
logies of the Russian Orthodox state church, and Dostoevskii, are foolishly
accepted as praiseworthy, “anti-Marxist" factors; these most dangerous
fanaticisms, rising now to their greatest power within Soviet culture, are
foolishly praised as the signs of a “crumbling Soviet empire.”

Today's ruling dynasty in Moscow, the Andropov dynasty of Ogarkov,
Gorbachov, et al., is “neo-Stalinist” in the truest, most profound sense.
These are “Stalin's children," leaders whose childhood and early adult
careers were shaped by the Stalin dicratorship. Unlike the Bolshevik
“cosmopolitans” of yore—Trotsky, Bukharin, et al.—and like Stalin,
their world-outlook is a fanatical, mystical commitment to the “holy
blood and soil” of “Holy Mother Russia.” They are the spiritual heirs of
Cazars lvan the Terrible, an Alexander [ gone mad, and Nicholas I. They
are essentially children of the notoriously mad and bloody-handed ras-
kolniki, who see the Soviet dictatorship as but a new, thoroughly byzan-
tine, ruling dynasty of imperial Russia, a successor to the failed Romanov
dynasty.

They are unlike the Stalin of 1929-53, in only one important respect.
They have restored the Soviet partnership with the Western members
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of the Trust, and with revived elements of the old Communisr Inrer-
national apparatus. This is the key to that Sovier spy-ring. operating
under the Isracli flag in the United States roday.

There is one important feature of the Trust, which must ke emphasized
to understand the mechanics of this particular lsraels spy-ning. Mosr of
the literarure on the subject of the Trust, mistakenly. propases that the
Trust was created after the 1917 Russian Revolution. It is troe. thar the
Trust s such was organized by Polish Bolsheviks, such as Felix Deerzirak i
working closely with Leon Trotsky, and with the assistance of Beirsh
spy Sidney Reilly and of the patron of today's Jon Speller, Commander
Sergius Riis. Up to that point, such reparts are facrually rrue, but pro-
foundly misleading.

What is overlooked, is that every key Bolshevik figure involved m
establishing the Soviet Trust had been a pre-revolutionary assxiare of
that vast, immensely funded operation of Alexander Helphand's (Par-
vus's), which had controlled Trotsky in the 1905 Russian revoluron.
and had organized the 1917 revolution. The group of Polish Bolsheviks.
who administered the creation of the Sovier Trust from the beginnine.
merely continued what they had done under Parvus. The entirery of the
Soviet branch of the Communist International apparatus, purged by
Stalin during the 1920s and 1930s, was led by figures who had once been
owned by Parvus, during the events leading into the Ocrober 1917 rev-
olution,

The point to be grasped, is that all modern radicalism in Europe (2nd
the Americas), has been established under the sponsorship of wealths
financier family-interests. The Jacobins under Robespierre, Danton, and
Marat, were created and backed by powerful Swiss banking families from
Geneva and Lausanne, with support from the British East India Com-
pany's Shelbourne, Pitt, and Bentham, in London. The French uropian
socialists of the early 19th century, were funded and steered by the same
banking circles. Mazzini's “Young Europe” organizarion, was safe-hosed
in Swirzerland, and steered by a consortium of powerful financial familie
The exiled Bolshevik leaders, like the Nazis and other fascists. were each
individually and collectively backed by elements of the same collection
of wealthy families.

The Jewish component of the funding of the Russian Mensheviks and
Bolsheviks, is only an aspect of the operations centered in Parvus's nes-
works, but is the crucial component to be understood for appreciation
of the way in which the Soviets are running a spy-ring under the Israel;
flag in the Americas, and how the Soviets have moved in o take over
Sharon and his faction inside Israel.

There are two areas of the pre-1917 map of Eastern Europe, on which
to concentrate attention, to understand the Jewish-financier component
of the Soviet Trust organization. The most important is the city of Odessa,
and nearby Bessarabia. The second is the old Livonian city of Vilna.
dominated by Jewish light-industry manufacturers; it was the Vilna-based
apparatus which had been the network smuggling funds to Plekhanov's
circles in Switzerland, and smuggled Russian Marxist literature into Rus-
sia. Both Sidney Reilly and Parvus originated from Odessa, and Trosky's
earliest political career was centered there. Many of the Jewish gangster-
families of Canada and the United States, were immigrants from this
region of Russia and Romania.

This is not to cast suspicion upon Polish Jews, by any means. The
Yiddish renaissance was one of the noblest features of the 19th-century
history of Poland and modern Judaism. The famous stories of Sholom
Aleichem, and other writers of this tradition, should be read for many
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remnons, but wmong these reasann, 18 5 first-hand insight into the way
representatives of this Yiddish-literature renamance understond the dan-
gerons charncrer of a fanatical minonity within Eastern European Jewry,
the minarity which produced the Odesa complex and “Viadimir Hitler”
Jabatinsky's crew. Afrer all, every other ethnic grouping has produced
its ration of criminals; what sort of racism is it, which denies Jews the
same curious privilege!

With the establishment of the Sovier Trust, the new Sovier stare
transformed it relatiomship 1o the Bolsheviks' former financial backers,
from one of dependency, to one of partnership. This partnership was not
homogeneous; it had many similarities to any sort of large-scale joine-
stock company. Various groups of partners shared common, bur alw
conflicting interests with one another, as Stalin's bloody purges under-
score the fact,

The Western partners, apart from sundry quarrels among themselves,
had principally two interests. The narrow, immediate interest, was profic
from Soviet economic concessions; during the 19205, under the Soviet
New Economic Policy, these profits on such Soviet primary-commaodity
exports as grains and metals were enormous. The longer-term interest,
was to use the Soviet state and the Communist International as 3 factor
of destabilization in the Western partners' continuing efforts to destroy
the model of the United States' political-economy, and to return the
planet to a feudalistic sore of “global society.” Stalin, alarmed ar the
effects of the foreign concessionaires’ looting of Russia under Bukharin's
administration, was unwilling to see Soviet Russia as merely a car's-paw
for the "permanent revolution” projects of foreign financier interests;
hence the purges of Trotsky, Bukharin, and so forth. Stalin was willing
to cooperate with Western Trust partners, as he did at the Teheran and
Yalta conferences during World War 1, but only on condition that the
Russian empire was enlarged, and that Russia did not trade away the
opportunity to realize Moscow's mystic destiny as capital of a worldwide
empire.

Once Russia had both fission and fusion arsenals, and, by 1956, had
established unchallenged control over the new colonies in Eastern Europe,
Russia was prepared to restore the partnership with the Western factions
of the Trust, and Western-based elements of the old Communist Inter-
national apparatus. This willingness was based on conditions, that Russia’s
increased power were recognized, and that the Western partners accepted
the perspective of a “New Yalta" agreement, under which most of Asia
and much of Europe would fall, sooner or later, into the Sovier sphere
of strategic influence.

Such agreements were reached between Moscow and leading elements
of the Anglo-American Liberal Establishments, beginning 1950, agree-
ments which have been implemented, step by step, as policies of the
United States and its allies, since 1963, and, most emphatically, since
Henry A. Kissinger entered the National Security Council, in 1969. It
is Western members of the Trust-partnership within the Anglo-American
Liberal Establishments, which have steered the opinion of the Liberal-
controlled news-media and the foreign-policy establishment, into their
present, Soviet fellow-traveller postures.

In the English-speaking world, it is the British, Canadian, and U.S.A.
variety of wealthy Soviet fellow-travellers, such as Averell and Pamela
Harriman, McGeorge Bundy, Henry A. Kissinger, David Rockefeller,
and so forth, which are most noticeable. The center of the Western
Trust, like Parvus's operations earlier, is Switzerland and Venice-Trieste.
The innermost thinking of the Western Trust partners can be found on

5



IR Special egein

Aricl Sharon’s circle

Venice's inland of St George Major, the site of the Cini Foundation
The Jewish compenent «f the Truse is run from the Venice of Parvis's
sponsor, Count Volpi di Misurata, an it has heen since the | 3th century.
The center of everything dirry penetrating Jewish circles, since the 13th
century, tothe present day, 4 the Luzzarta family of Venice: the Luzzattos,
Recanati, and the Syrian Jewish families of Aleppo: the Jewish families
adjunct 1o the phanatiots of the old Pyzantine and the Otroman empires,
The durker connection, into the heart of the Soviet KGB, is by way of
the cromies of Trust-figure Caommander Sergius Riw's creation, Jon Speller,
nrnemg the Slavic monasteries of "l'il'pli.f Mountain,” ar Maount Athos,
Cireece.

In the center of this sits leading Sovier agent, Armand Hammer, the
renl power behind Ariel Sharon's bid 1o become dictaror of lsrael

Like Soviet asset Muammar Qaddah, Ariel Sharon is not simply a Sovier
agent. True, Qaddafi s run, primarily, by the interior ministry and
military command of East Germany, he is a plaything of Syrian intelli-
gence, with the Mossad the tertiary factor in control over Libya. However,
according to Austrian psychiatric sources, Qaddafi is most credibly cer-
tihed as an uncured schizophrenic, and a homicidal one at thar. The
KGB, Syrian intelligence, and the Mossad may control the earthly chan-
nels of influence over Qaddaf, but who knows what unearthly voices
Qaddafi hears! Sharon, the so-to-speak Qaddah of Israel, is an agent of
Soviet influence, but Sharon, too, hears voices announcing his mystical
destiny, vaoices of neither God nor man.

In the following pages, EIR documents facts which have been hitherto
never reported publicly, facts which give important clues to the person-
ality of Ariel Sharon, and help one to understand the motives for, and
scope of the Soviet spy ring operating under the [sraeli flag, inside the
Americas,

During 1982, from various sources in the United Stares, Western
Europe, and Isracl, while investigating Sharon’s role in wrecking President
Reagan's Middle East peace initiative, we leamed that Henry A. Kissinger
was deeply involved in a scandalous real-estate swindle in the Israeli-
occupied West Bank territories. We were tracking leaks from Alexander
Haig's Stare Department into Sharon's circles, leaks reported to have
been key in prompting Sharon to set up Israel's invasion of Lebanon.
The probable case, was that Haig's circles had used back-channels st
up by Kissinger. Kissinger's corrupt involvement with Sharon's circles in
a West Bank land-scam, provided the obvious point to begin the inves-
tigation,

There was a meeting at Sharon's dacha in Israel. This hideaway was
provided ro Sharon by "“legalized crime” boss Meshulam “"Meshuggeneh”
Riklis, whose other pleasures include watching his wife flitting nude across
the public screen, as Pia Zadora. This meeting included Henry Kissinger,
Bronfman representative Harry Bloomfield, and assorted others. A deal
was cut, establishing the biggest international real-estate swindle of 1982.
The inside of Kissinger's day-to-day role in this swindle was tracked, with
the documemtation of the investigation leaked only to the relevant
agencies of the U.S. government. Some of the fraudulent real-estate titles
used as part of this “landscam,” have led to major scandals inside Israel;
unless there is a successful cover-up, the full disclosure would blow Israel's
internal politics—and Henry Kissinger—sky-high.

These facts, many of which are publicly released in the United States
for the first time, provide the reader with three important lines of in-
formation. First, they provide an inside peek into the massive “sleaze
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factor” in Sharon's make-up. They show the character of Sharon's con-
nections to frequent Moscow-traveller Edgar Bronfman, and the common
connections of Kissinger and Sharon to the circles of gangster-boss Meyer
Lansky and his successors. (The Lansky connection ro David Rockefeller,
in the Bahamian "Mary Carter Paint Company” project, and to Resorts
International and organized-crime-linked New Jersey banker Robert Fer-
guson, is another Kissinger connection to this sordid circle.) Finally,
they show the character of the current Sharon-Bronfman-Hammer-Kis-
singer connections to Moscow. Kissinger's socialist youth does not signify
that his more recent links to Moscow are informed by the “Marxist”
impulses of a late-1930s Upper West Side Manharttan variety; like Sharon,
“sleaze” is a more likely description of his motivations.

Even nastier than the Sharon-Kissinger involvement in the West Bank
“landscam," is the deep connection between Sharon and the plot to set
off a new Middle East general war, by blowing up the second holiest sire
of Islam, the site of the old Templars' horse-stable, which, since purified,
now serves as Jerusalem's Dome of the Rock Mosque. The facts, exposing
the plot and the plotters, include many facts never before published
anywhere, the results of an investigation covering four continents, an
investigation which risked the death of any of the investigators, had they
been exposed.

The third of the four subjects documented in the following pages, is
the facts behind the Pollard case itself, the facts which Secretary of State
George Shultz, and especially Undersecretary of State Elliot Abrams, are
fanatically determined to cover up quickly, before Abrams’ involvement,
and probably also, Shultz's leaking of U.S. secrets, are forced to public
attention.

Finally, we document the case of ]DL-terrorist Mordechai Levy. Levy,
who has been bird-dogging for the assassin teams which murdered Reagan-
supporter Alex Odeh, and Tscherim Soobzokov, is a self-confessed joint-
asset of the Federal Bureau of Investigation and of the Anti-Defamarion
League, as well as an asset of Sharon's “Dirty Rafi" Eytan in the U.S.A.
Mordechai is a terrorist, working for an Israeli-run terrorist operation
now bloodily deployed inside the United States. Levy is capable of crude
violence, but lacks the training and experience for sophisticated profes-
sional assassinations; he bird-dogs for the Irgun-style specialists, our of
Eytan's stable, who have the capabilities, and who perpetrate such as-
sassinations. Like Johnathan Pollard, he is a life-long Isreali intelligence
operative, and like Pollard, is merely the underside of the spy-ring working
in the Soviet interest, inside many parts of our governmental apparatus,

Putting these two, lower-level operatives, Pollard and Levy, together,
serves to demonstrate how such things work. The murder apparatus
working on behalf of Sharon's projects, is not some glamorous “James
Bond" crew; it has the character of organized crime, a character it has
acquired not accidentally from the gangster-elements of the lrgun.

Unless we purge this “sleaze-ball" element from positions of security
and policy-shaping within our government, Sharon's rakeover of Israel
is unstoppable, and we shall not long continue to have a United States.



I1. Behind the West Bank landscam:

Israel’s deal with the Russians

On the morning of Dec. 2, 1985, Aziz Shehati, a prominent, 73-year-
old Palestinian attorney in the West Bank rown of Nablus, was stabbed
to death by an unknown Arab as he left his home to go ro his legal
ofhce.

After the murder, the first level of coverup immediately wenr o
place. The Israeli press, reporting on Shehati's murder, stated thar either
it had been committed in the course of an attempred robbery, or as the
result of a feud with the family he had been representing in a land-traud
case.

At the time of his murder, Shehati was representing a Palestinian
family who claimed that they had been defrauded of 64,000 dunams ot
land in Somoah, near Ramart Kidion. The family had sold rhe land w
an Arah, but later discovered thar the actual buyer was an lsraeli land
dealer on a large-scale, Shmuel Einov. Einov is known in Israel as one
of the key financial backers and closest political associates of former
defense minister Ariel Sharon. Instead of a Palestinian family sertling
and working the land, as the family had been led to believe, eight Jewish
settlements were set up by the fanarical “Jewish fundamentalist” sect,
Gush Emunim (Block of the Faithful).

Shehati had taken over the case from Faoud Karami, the former Mayor
of Nablus, after Karami had his legs blown off by a terrorist bomb planted
by terrorist attackers controlled by Rah Eytan's Warfare Against Terror
organization. Karami was one of three moderate Palestinian leaders blown
up that day. These three were, ar the time, playing a leading role in
attempts to reach a peace settlement between the Arab states, the Pal-
estine Liberation Organization, and lsrael.

Shehati was also a political leader in his own right. At the time of
his murder, Sheharti, at the request of circles in the United Srates, was
acting as a backchannel to the PLO on behalf of the Egyptian-Jordanian-
PLO peace initiative being actively backed by U.S. Secrerary of Defense
Caspar Weinberger.

The murder, however, was not simply part of yer another lsraeli hard-
liners' attempt to sabotage a peace process. A December 1985 ABRC
Nightly News broadcast, in a special report on the Israeli land scandals,
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linked Shehati's murder to the investigation of some 12,500 acres of land
thar were illegally acquired by Israeli land dealers in the West Bank.

In late August 1985, the Israeli National Police, under Haim Bar-Lev,
had charged two prominent Israeli land dealers, Avraham Gindi and the
aforementioned Shmuel Einov, with fraud, bribery, and extortion. The
case had developed into a serious scandal when reports were leaked ro
the press that senior government officials, tied to the Likud bloc, were
implicated. Among these were Deputy Defense Minister Michael Dekel,
and two persons who had been his aides when he was deputy minister
of agriculture, Avi Tsur and Claude Malka.

While the ABC report was not false, it too represented damage control
over a much larger scandal that the media had nort yet begun to hint at,
in Israel or elsewhere.

As will be demonstrated in the course of this report, the landscam
operations are merely a part of a much larger operation stemming from
a strategic understanding between Israeli government factions and the
Soviet Union.

If followed out completely, the clue provided by ABC Nightly News
could bring all the trees in the forest tumbling down. The key lead to
which the clue directs us, the key to unraveling this puzzle, are the tracks
of former Israeli Defense Minister Ariel Sharon.

The details of the relevant Russian-Israeli collaboration were worked out
in August 1981, during a secret meeting in Limassol, Cyprus between
then-Defense Minister Sharon, and senior officers of the Russian secret
services. During the course of the discussions, understandings were reached
respecting the two parties’ long-term strategic objectives, and specific
arrangements were made respecting what each would do for the other.

In brief, the accords were designed to facilitate both Russia’s drive to
establish itself as the “Third and Final Roman Empire,” and the drive
of the Greater Israel fanatics represented by Sharon to transform Israel
into a new Venice. This was to occur within the general framework of
an East-West “New Yalta” strategic arrangement, whereby the Soviet
Union would become the main arbiter of the world by 1988. In short,
Russia and prevailing factions in Israel adopted the mutual perspective
of destroying the strategic influence of the United Srates.

A key ally in this effort would be former U.S. Secretary of State Henry
A. Kissinger. Although no longer in office, Kissinger would consistently
urtilize his networks, including the Secretary of State at that time, Alex-
ander Haig, and later, George Shultz, to destroy U.S. influence in the
Mideast, largely by the United States’ own actions, directed by the State
Department, to discredit American power. Kissinger would come to work
very closely with Sharon and Trust operatives Armand Hammer and
Edgar Bronfman.

For its part, Israel, seen by the world as the firm ally of the United
States, would function as a fifth column, running every dirty trick possible
to discredit the U.S. role in both the Middle East and the Mediterranean
as a whole. Through Israel’s role in running “Arab” terrorist groups such
as Black September, provocations such as the bombing of the PLO base
in U.S.-ally Tunisia, the kind of espionage against the United States
represented in the Pollard affair, and selective assassinations, the Israelis
would work to drive a wedge berween America and any and all of its
allies in the region.

In return, the Soviets would provide this faction of Israel aid in achiev-
ing their goal of turning Israel into a new Venice, which would act as
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Russia’s main satrapal power in the Mideast and the Mediterranean. The
power of that new Venice would flow from its dominance in intemarion,
gun-smuggling, drug-running, money-laundering, and other Ofganize]
criminal activities.

A key included feature of Israel's “Greater” destiny is the permanen;
annexation and settlement of the West Bank, with 1.3 million Jews, by
not later than the year 2010, a.k.a. the Sharon Plan.

Hence, lsracli insiders’ scramble to illegally acquire West Bank lingd
from its present Arab owners—ar a song, relative to the anticipared
future value of that land.

However, the one thing required besides land to realize the West Bank
policy, is warm bodies to occupy that land.

This was the primary topic of well-publicized discussions between Trug:
agents Armand Hammer and Edgar Bronfman's brother Charles, and
Soviet party chief Mikhail Gorbachov. This is also the crucial feanr.
of Ariel Sharon's "Project Independence,” which has brought together
top Jewish financiers cum organized-crime figures, such as Armand Ham.
mer, Edgar Bronfman, Max Fisher, and Kenneth Bialkin, to discus
“financial investments” in lsrael.

If the Israelis carry our their end of the bargain, the Soviets will allow
up to 500,000 Russian Jews to emigrate to Israel, if and only if, the;
agree to settle on the West Bank. Acrually, their agreement to sertle
there will not be required. The cited gang of Jewish-surnamed Truse
financiers are making arrangements for the Russians to ship, as in box-
cars, 500,000 Jews to the West Bank, where no Russian Jew—or any
other in their right mind—is otherwise likely to wish to settle. Elaborars
arrangements are now afoot to bypass the traditional emigration routs
through Austria—and thereby prevent the majority of emigrés from vp-
ically changing course for America.

Edgar Bronfman, in a January 1986 interview with the New York Post
admitted that as the result of his negotiations with the Soviets on behalf
of the Israeli government, the Soviets are prepared to “release” 400,000
Soviet Jews, if the Isrealis will aid them in getting rechnology from the
United States.

That the Peres govemment is presently the instrument for carrying
out this policy is consistent with Soviet objectives, for several reasons.
Although the Sharon “Irgun” faction are the principal assets of Moscow
inside Israel, any attempt to put Sharon into power at this point, will
force Peres's Labour Party into a closer relationship with the United
States, something the Soviets do not want at this time.

The Soviets also cannot be unmindful of the advantages of having two
Israeli factions, that of Sharon and that of Peres, competing for Soviet
favors.

While the cynical strategic arrangement between Israel and Russia may
shock some, it is hardly new. It is wholly consistent with the kinds of
deals and arrangements made by the Irgun toward the creation of Israel
in 1948. Itis a simple fact that the Zionist movement, putting the creartion
of a Jewish state in Palestine above all other considerations, made some
very, very nasty deals with everyone from Stalin to Hitler.

In 1938, representatives of the Irgun met with Adolf Eichmann in
Berlin. In order to “help Eichmann get the Jews out of Europe, the Irgun
leadership made a series of deals with Eichmann,” stated the memoirs of
Irgunist Yitzhak Ben-Ami. Though the details of those deals may never

be fully known, they are known to have involved providing the Gestapo
with the names of British agents.
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From the heginning, the Irgun leaders drew upon the aid of leading
organized-crime networks, in particular, that represented by Meyer Lan-
sky. Ariel Sharon, in an unbroken tradition, draws upon those networks
teday in connection with “Project Independence.”

The lrgun outlook is simple. It is the same kind of religious funda-
mentalist outlook represented by Iran's Ayatollah Khomeini, but of the
Jewish variety. Considering themselves to be the High Priests of Judaism,
the Irgunists believe that it is their duty and their mission to recreate a
Jewish state in all of Palestine. In so believing, whatever means it takes
to accomplish these goals are legitimare—even “holy.”

The Eretz or Greater Israel faction that constituted the Irgun was largely
made up of Russian Jews. Their moral values and world outlook were
never those of Western Judeo-Christian civilization. On the contrary,
the lrgun, and its continuation today in the Sharon faction, always shared
the "blood and soil” outlook that the fascist movement of Europe imporred
from Russia at the beginning of this century, the same blood and soil
outlook that dominates Russia today, and is enshrined in the theology
of the Russian Orthodox Church. While the mission of the ROC is the
establishment of Russia as the Third Rome, the holy mission of the Eretz
Israel grouping is the reconstitution of the land of Palestine as a purely
Jewish state.

[t is this outlook thar allows someone like Ariel Sharon or Meir Kahane
to advocate a “final solution” for the Palestinian problem, without flinch-
ing at the obvious identity of their policy toward the Arabs and Hitler's
policy toward the Jews. The simple fact is, they share Hitler's political
and philosophical outlook. Elimination of the Palestinians by means of
calculated genocide is acceprable, as they are inferior beings, or at least,
not of the Jewish "race.”

On the other hand, they will allow for the creation of a Palestinian
homeland, so long as it does not impinge on their religious mission. In
the same way, during World War I1, certain Nazis with the same outlook
entered into negotiations with the Irgun, to get despised Jews out of
Germany and into Palestine.

Thart rype of outlook dominates the world view of Ariel Sharon, as is
clear from his career. Human life, in particular non-Jewish life, is un-
important. However, if a Jew has to be sacrificed for the “mission,” this
too is sanctified. In the rejection of the sacredness of human life, a shared
cultural matrix between the Eretz Israel grouping and Russian Orthodoxy,
Sharon's crowd thus represents the “Easternizing” tendency of Israeli
society. To this type, the United States is filled with “goyim,” a non-
Jewish nartion to be used whenever it is useful, but not to be rrusted.
Any alliances with the United States are merely marriages of conven-
ience. In the end, the goyim of the United States are as much the enemy
of Eretz Israel as any Arab. Indeed, not even the Jews of the United
States are to be considered allies, since their outlook is dominated by
Western cultural values.

This was clearly stated by Anti-Defamation League head Nathan Perl-
mutter during a 1982 trip to the United States by then Prime Minister
Menachem Begin. In the course of Begin's meetings with Christian fun-
damentalists in Texas, Perlmutter praised their outlook concerning Israel
(shaped by the ravings of certain Persian-agent “Prophets” of the Old
Testament like Nehemiah), and remarked that the Christian fundamen-
talists, not "American Jews," were the best allies of Herut party policies
in the United States.

In sum, the Irgun/Eretz Israel faction, and those American Jewish



EIR Specinl Repon

A new Venice

The Lansky plan

leaders wha collaborate with them, represent desportic, fascist Eastern
chviliznrion ngninst the West.

iy its heyday, the city-state of Venice represented just such an Eastern
penetmtion into the West, o sarrapal appendage of Byz;lnnurn-l It would
pot be inappropriate to describe the goal of the Ererz Israel faction today
as that of reshaping Israel into the New Venice, this time as a satrapal
I.l[‘p“n'hl"l' ol !I'Il: Sowviet l_lﬂhln..

The ligun apparatus worked with the Soviet Truse apparatus from the
beginning. Bur since 1981, with the inauguration of President E;:nnld
Reagan and the realization that he was not as easily manipulable on the
[srael issue as [!Jmll‘rmlnll:nn h:wfc heen, rhcl' Israeli turn toward Moscow

. v pssume the character of a stampede.
h”{:&"l;ﬂll:: making deals with the Russians, the anticipated arbirer of Middle
East affairs in the future, it was clear to the Sharon grouping that the
only way to avoid Israel's being destroyed in this process, was ro make
of Israel o major strategic player capable of wielding pure power at whar-
ever time, and in whatever way, ir chose.

Therefore, the New Venice project has become an all-consuming ob-
jective of Sharon. In today's world, the only source of such power s
international gun and drug running, as well as related money-laundering
activities, The key to the Israel of the future, the New Venice, is,
therefore, Dope, Inc.

The connection was already there, of course. Jewish-surnamed orga.
nized crime, symbolized in the name Lansky, had been key to the Zionists'
creation of lsrael in the late 1940s, providing the arms and money nec-
essary for conduct of the Independence War. The arrangement wuth the
Lansky apparatus not only never ended. It had, in the course of time,
become inseparable from the Irgun itself. Today, what is called organized
crime in the West is such an integral part of Ererz Israel operational
capability that it is inaccurate to describe the relationship as an alliance.
The two are virtually indistinguishable.

This might be called the “sleaze” factor in Israeli sociery. Under the
economic conditions that have increasingly prevailed since the mid-
1960s, and especially the prevailing policy of usury instituted by the U.S.
Federal Reserve after 1979, the growing power of Dope, Inc. intema-
tionally has meant that this "sleaze" factor has come to dominate every
aspect of Israeli life—military, economic, and political.

What is today decribed as the Israeli maha is a leading part of the
political parties associated with the Irgun faction, the Herut, the Narional
Religious Party, and others associated with the Likud bloc. It is this
reality, the "Easternizing” corruption of Israel, that threatens to be ex-
posed in all of its nastiness by the landscam scandal that began to be
exposed in August 1985,

During or about 1967, with the accession of the Trust's agent, Yuri
Andropov, to the leadership of the Soviet KGB, the Russians began to
move directly into major drug-running operations against the West. Dur-
ing the same period, leading figures in the lrgun apparatus took a decision
to attempt to bring their leading Jewish organized-crime collaborators in
the West to Israel, as a means of turning Israel into a major center for
all aspects of organized crime, including gun and dope running and money
laundering. The lrgun faction in Israel was to thus prove to be one of
the Soviet Union's main instruments in drug and related types of cultural
warfare against the West.

In 1968, Israeli Finance Minister Pinchas Sapir, the creator of lsrael’s
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“offshore™ (i.e., unregulated) banking system, sponsored a “millionaires
conference” in Jerusalem. The alleged purpose of the conference was to
“expand high technology investment in Israel.” However, the list of
conference participants indicates otherwise. All in artendence were in
one way or another connected to the Isracli intelligence/organized-crime
apparatus responsible for the weapons and money thar helped creare Israel
in the 1940s, Among them were:

Louis Boyar and Sam Rothberg, both associates of Meyer Lansky;

Henry Crown, tied to the modern day "Murder, Inc.,” Permindex;

Max Fisher, one-time leader of the Purple Gang's Detroit organization;

Ray Wolfe, associate of the Bronfman family;

Shaul Eisenberg, Mossad operative specializing in gun-running;

Raphael Recanati, founder of the Israel Discount Bank and alleged
real controller of the Israeli Maha;

Philip Klutznik, an official of the U.S. Anti-Defamation League tied
to Lansky money-laundering operations.

Out of this conference, the Israel Corporation was created, an official
government corporation. It was later exposed for illegal laundering of
funds into the Banque du Crédir International, set up by Tibor Rosenbaum
and Pinchas Sapir.

It was shortly after this conference that Meyer Lansky began to seek
Israeli citizenship, and to seek to relocate the entire Lansky apparatus
to Israel.

The first mobster to come to Israel was Joe "Doc” Stacher, Lansky's
life-long associate. Stacher, who faced five years in prison in the United
States, was broughr over ar the instigation of Haim Bassoc, a leading
member of the National Religious Party, and his close friend, Rabbi
Menachem Porush, a leader of Agudart Israel. These organizations were
leading factional allies of Menachem Begin's Herur party, and backers
of the terrorist Gush Emunim settlement sect. During this time, Stacher
and Lansky began heavily funding several Agudat yeshivas, and became
backers of West Bank settlements.

While headquartered at the Hotel Sheraton in Jerusalem, Stacher
expanded and operated vast drug money laundering operations, working
through Tibor Rosenbaum’s Banque du Crédit International (BCI). In
1967, an exposé in Life magazine reported that Rosenbaum's BCI was
functioning as one of the chief money-laundering mechanisms for the
Lansky syndicate. Specifically, BCI had accepted over $10 million in
deposits from the World Commerce Bank of Nassau, whose president,
Alvin Malnik, was Lansky's right-hand man. Sylvain Ferdman, the chief
executive officer of World Commerce Bank, also sar on the board of
BCL

In 1970, Stacher’s Irgun protectors decided that the time was ripe to
brinig his boss, Lansky himself, over to Israel. The proposal was thar the
billions of dollars in drug money from Lansky's activities would be “in-
vested" in Israeli operations, as a means to build Israel. In preparation
for Lansky's arrival, a public relations build-up in Israel was launched,
praising the notorious hoodlum as a Jewish philanthropist, a leading
contributor to the Jewish Appeal, Brandeis University, and a host of
other Jewish ventures.

The Irgunists apparently miscalculated. Lansky himself could not be
washed. His arrival in Israel caused a furor throughout the country. Bur
even as opposition to his settling in Israel grew, political and religious
leaders took up the battle to prevent his extradition to the United States.
Among these were National Religious Party leaders Bassoc and Ya'akoc
Shimson Shapira; Sam Rothberg, the U.S. head of Israeli Bonds; and
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Louis Boyar, a gold smuggler from San Francisco and an intimate of then
Prime Minister Golda Meir. Lansky's defenders were little cleaner than
Lansky himself.

Lansky finally had to be expelled from Israel when the U.S. government
threatened to withhold jet sales. Lansky left, and with him went the first
version of Project Independence.

The public embrace of leading international mabsters by political and
religious leaders in Israel was only that, a public display of a long-term
relationship dating from the origins of the lsraeli state itself. lsrael’s
creation following World War Il depended upon the help of British
intelligence's Special Operations Executive (SOE) under Col. William
Stephenson ("Intrepid”), on the basis of an alliance between Russian-
born Zionists, the Soviet Union, and the U.S.-based organized-crime
apparatus whose Jewish leadership, for example, Lansky, was predomi-
nantly of Russian/Eastern European origin. Stephenson incorporated these
maobsters into the SOE's network, on the original pretext that they would
be useful in anti-Nazi activities in the United States and Italy.

Stephenson, who had arrived in the United States in 1938 to run the
SOE from offices in Rockefeller Center, New York Ciry, launched Op-
eration Underworld during the war. Under Operation Underworld, var-
ious protections and concessions were granted to the Lucky Luciano/
Meyer Lansky mafia, who in return made available their extensive in-
ternational contacts to aid an Allied invasion of lraly.

Stephenson worked closely with the U.S. Office of Naval Intelligence,
the FBI, and the Anti-Defamation League of the B'nai B'rith. The ADL
had been created not long after the turn of the century, as a front for
Jewish-surnamed gangsters in the United States. It essentially existed to
brand all artacks on such gangsters “anti-Semiric.” Its character has not
changed.

Stephenson's top aide in the project was Major Louis Mortimer Bloom-
field, who, although a Canadian subject, became the principal recruiter
for the FBI's Division 5 counterintelligence section. Bloomfield, of the
elite Order of Malta (Hospitallers), until his death in 1984, also served
as the attorney for the Bronfman family, which family had become prom-
inent in mob activities during the Prohibition era.

The SOE was formally disbanded at the end of the war. In reality,
the operation remained intact through a series of corporate fronts based
in Canada and Jamaica. The flagship front operation was the British-
American-Canadian Corporation, soon renamed the World Commerce
Corporation. Based at an SOE retirement compound at Tryall Bay, Ja-
maica, it coordinated the build-up of criminal networks throughout the
Caribbean.

It was through the WCC and the World Trade Mart, a parallel company
set up Col. Clay Shaw and New Orleans Division 5 head Guy Bannister,
that Permindex—Permanent Industrial Expositions—was created in 1957.
Permindex was the entity through which the assassination of President
John F. Kennedy was coordinated. Among the board members of Per-
mindex were top figures in the Lansky mob.

The Sonneborn Institute

It was precisely this network that was utilized for the post-war creation

of Israel. Exemplary of the network was the Sonneborn Institute, the

main supplier of weapons and money to Zionist activists in Palestine.
In 1947, Rudolph Sonneborn, a Baltimore “industrialist” and the hus-
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band of Diolly Schiff, set up what was to be called the Sonnebomn Institute
The express purpose of the Institute was to provide the Haganah, and
later, the lrgun, with weapons and money. According to public accounts,
without the help of this apparatus, along with Sovier-sanctioned arms
wippliers in Czechoslovakia, the War for Independence would not have
been won

The Sonneborn Institute was composed of three distinct strata: U.S
Jewish financiers, Haganah, and later, Irgun intellicence officers, and
mobsters associated with Lansky. In the course of their operations, the
three became virtually indistinguishable

The leading personnel of the Institute included:

Henry Morgenthau, Jr. Former Secretary of the Treasury, Morgenthau
coordinated Sonnebom fundrasing and illegal moneyv-transfers. Mor-
utnfhau 15 cqred |""_¢' S!t’;‘hfh?—'rﬂ as hl§ c|:'ﬂ€_‘.t c:::llai‘t_:raf_r_:r mn C)pcmr:c-n
Underworld in the United States. His son, Manhartan District Attomey
Robert Morgenthau, was to play a leading role in protecting Irgun ac-
tivities in the United States in the 1970s.

Teddy Kollek. Haganah station chief in New York in 194748, he
coordinared shipments of supplies to Palestine and was the formal liaison
with the mafia. During World War 11, he functioned as a joint SOE
Haganah intelligence operative. Today, he is Mayor of Jerusalem.

Major Louis Mortimer Bloomfield. In his capaciry as Sonnebom’s
coordinator for smuggling, he supervised the organized crime networks.
His chief lieutenants were Meyer Lansky, Moe Dalitz, Hank Greenspun,
and Samuel Bronfman, father of Edgar and Charles Bronfman. At the
time, he also served as an operative for SOE’s Division 3 of the FBI.

Adolf Schwimmer. Along with Greenspun, he funcrioned as on-the-
ground smuggling coordinator. After Israeli independence, he founded
Israeli Aircraft Industries, a major weapons conduit for Israel to this day.
He was also a business parmer of Shaul Eisenberg, the main coordinator
of Israeli gun-running acriviry today.

It was during this period that the Bronfman family, who got their start
as the Canadian bootlegging syndicare, began to be given respectability.
Known today as among the leading Jewish philanthropic financiers in
the world, during the Canadian Prohibition period, the family was known
as the “Bronfman gang,” and by 1919 had already established extensive
contacts with U.S.-based mobsters for the purpose of the illegal import
of liquor into Canada. One of his leading contacts was Meyer Lansky's
mentor, Amold Rothstein.

When Canadian prohibition came to an end in 1919, and U.S. Pro-
hibirion began in 1920, the Bronfmans simply tumned from whiskey im-
porting to whiskey exporting to the Unirted Stares. As the main conrol
point over the flow of liquor into the United States, the Bronfmans
maintained virtual life-and-death control over the U.S. organized-crime
appararus.

The same networks and routes utilized for bootlegging, after Prohi-
bition, were used for drug trafficking. The drug supply was thar previously
established by Armold Rothstein in Shanghai and Hong Kong.

Unlike Lansky, however, the Bronfmans were successfully washed. In
1934, Samuel Bronfman was made chairman of the Nartional Jewish
People Relief Commirttee of Canada. In 1939, he was appointed head
of the Jewish Colonization Association. In that same year, the Canadian
Pacific Corporation invited Sam to set up a new refugee organization for
East European Jews, many of whom ended up in Palestine.

Within a five-year period, mobster Sam, head of the “Bronfman gang,”
had been transformed into one of the leading, respectable Jewish phi-
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lanthropists of the day. An such, after Warld War ”, h_e established the
Narional Conference of lsraeli and Jewish Rehabilitation and used hyy
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Simultaneous with the creation of the Sonneborn Institute, an extensive
leraeli hanking operation was set up in Switzerland. Although these bank,
were fiest set up to provide cash to the Haganah and lrgun, the operation,
remained intact afterward, and in their nature, became fully integrared
intoy what is known as Dope, Inc.

In 1949, Pinchas Sapir, Israel's Finance Minister and an officer in the
Massad, formed the Swiss-Israel Trade Bank (SITB). For this purpose.
Sapir employed Tibor Rosenbaum, Mossad Director of Logistics and
Supply. While serving on the Board of SITB, Rosenbaum created Bangue
du Crédit International. Through these financial institutions, dozens o
financial shells were set up by Sapir and Rosenbaum, including Bemn,,
Comnfeld’s Investors Overseas Services (10S), and the New York-base]
American Bank and Trust (ABT),

The case of American Bank and Trust

On Nov 22, 1963, the day of the assassination of Preident John F
Kennedy, Sapir and Rosenbaum's Swiss Israel Trading Bank took over
American Bank and Trust in order to establish a U.S. base for 1ts op.
erations. From that point, ABT became a vehicle for laundering cred;
to crooked operations. Philip Klutznik, a top official of the Anti-Defa-
mation League of the B'nai B'rith, who had been active in the Sonnebom
Institute's smuggling operations, was made chairman of the board. The
president and director were, respectively, Saul Kagan and Abraham Fe.
berg, former associates of Sonneborn leader Henry Morgenthau, Jr.

In 1970, ABT was sold by SITB to the Geneva-based Chilean financier
José Klein, but Klutznik and the others remained the directors of rhe
hank. Klein and his partner, long-time Rosenbaum-associate Leonard
Cohen, financed the operations of John Samuels, who was extended $15
million in loans by ABT, and later purchased Exchange Narional Bank
of Chicago from the ltalian/lsraeli Recanat family. Samuels was alew
known to be close to New York District Attorney Robert Morgenthau.

As ABT became increasingly illiquid due to four years of looting by
Samuels et al., the bank was sold to Klein's associate, David Gravier,
who bought it with the aid of Theodore Kheel, then chairman of Republic
National Bank. Republic National Bank was then owned by one of the
world’s top drug bankers, Edmund Safra, of the Jewish maha family of
Aleppo, Syria.

During 1975-76, Gravier looted ABT to the tune of $40 million.
conduiting the money to a Belgium-based shell corporation. This was
finally exposed in August 1976, when a plane crash in Mexico allegedly
resulted in Gravier's death, and ABT collapsed.

The investigation of the collapse, directed by Manhatten DA Mor-
genthau, found massive evidence of bank fraud, but exonerated Klurmik
et al.

The case of 10S

According to court records, one of the most important functions of Bemie
Cornfeld's Investors Overseas Services (10S) was the laundering of bil
lions of dollars of drug money through a network of elaborate corporate
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and fimancinl shells. To facilitate this, millions in small bills were trans-
ported from | ansky's ensinos in Cienevi, or masked as Israeli Bond sales
and contributions to Jewish philanthropies. The original sponsor of Corn
feld in this operation was Tibor Rosenbaum.

In 1968, 108 was sold to one Robert Vesco, until then a small-time
Detroit hood, The 1OS Law fiem of Willkie, Fare, and Gallagher, the law
firm of the ADL, of which today's ADL chairman, Kenneth Bialkin, is
a partner, picked up Vesco and introduced him o the lsraeli maha's
Meshulam Riklis. Riklis provided Vesco with the major block of stock
necessary to take over 108,

In 1975, the decision was made to pull the plug on 105, and Vesco
was directed ro abscond with millions in duped stockholders’ funds ro
the Caribbean, where he has since become the principal in South Amer-
ican cocaine-running into the United States, currently from a base in
Cuba.

A law suit was filed by stockholders, and in 1980, a jury in the Southern
District Court of New York ordered Bialkin's firm, Willkie, Farr, and
Gallagher, to repay $35 million to the stockholders.

The collapse of 10S, and the later, related collapse of Rosenbaum’s
Banque du Crédit International, exposed the fact that among the primary
means of laundering organized-crime monies were the major Jewish phi-
lanthropies. During the period that Lansky was laundering money through
SITB and BCI, Tibor Rosenbaum was the international vice-president
of the World Jewish Congress, one of the premier Jewish philanthropies.
But then, the WJC was formed in 1938, with Samuel Bronfman as
chairman (a post he held until his death), so this was nothing new.
Today, the W]C is chaired by his son, Edgar Bronfman.

Rosenbaum was involved in setting up other Jewish philanthropies.
For example, he was the co-founder of the World Zionist Congress and
a director of the Jewish Agency in Geneva,

Similarly, the United Jewish Appeal, under whose aegis over half ot
all philanthropic monies reach Israel, was run by Max Fisher, who as a
leader in the Detroit-based Purple Gang, was integral to the Sonnebormn
Institute's gun-smuggling. The first Miami office of the UJA was run by
Mevyer Lansky himself. Fisher was also one-time head of the Jewish Agency.

Another Lansky associate, Sam Rothberg, who actively campaigned
for the Lansky Plan in the early 1970s, was head of the Israeli Bond
Association. Rothberg, once a director of National Distilleries, also got
his start as a whiskey-runner.

New life was breathed into the Lansky Plan, under a new name, in 1977,
with the coming to power of Menachem Begin's Likud bloc. Begin himself
was a former Irgun terrorist in Palestine, and the Likud, whose major
partner is Begin's Herut Party, but which includes the Nartional Religious
Party and its offshoots, is the political arm of the lrgun. [t was with the
Likud in control that all aspects of the transformation of Israel into a
new Venice began to take off, including the rapid expansion of Israeli
banks into money-laundering, a massive increase in arms- and drug-
smuggling, and an acceleration toward annexation and settlement of the
West Bank.

Israel began falling under total control of the Soviet “Trust” organi-
zation's Western concessionaires, or what is the same thing, organized
crime. Under the auspices of a commitment to “free enterprise,” Begin's
Likud coalition began making dramatic changes in the nature of the
Israeli economy. Systematically selling off, reorganizing, or otherwise
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doing away with lsrael’s state-secror enterprises, Begin's coalition em-
phasized “free enterprise zones,” the expansion of unregulated hanking,
and arms sales as the basis of the economy

As o result, lsrael quickly became largely a “black economy.” Between
60 and 70% of official Isracli exports, as of 1982, were in the diamond
and arms trade, both of which are well known mediums for drug money
laundering.

Since the advent of Begin, the Israeli banking system, in which only
three banks, Bank Leumi, Bank Hapoalim, and lsrael Discount Bank,
control a full 92% of all inancial assets in Israel, has mushroomed. The
banking system now employs a full 8% of Israel's total labor force.

The foreign subsidiaries and assets of the three top banks have become
a major factor in international banking. U.S. intelligence and law-en-
forcement sources have indicated that Israeli banks are now at the front
end of all intemational money laundering, and the Israeli lobby in the
United States is one of the main factors in preventing the introduction
of effective legislation against money-laundering in the United States.

The big three

Israel Discount Bank. IDB is owned by the Recanari family, one of the
most powerful behind-the-scenes forces in Israeli politics, and reportedly
the actual controllers of the Israeli mafia. The Recanati family emerged
in Iraly in the 13th century. The parents of the present owners of IDB
moved to Israel from Salonika, Greece prior to World War |, where the
family was also in banking.

The IDB specializes in financing the massive Israeli diamond trade,
and through its subsidiary, Union Bank, is alleged to control the Hong
Kong diamond market. IDB also runs Discount Bank, one of the ten
largest banks in Uruguay; and Canada-Israel bank.

IDB’s New York subsidiary is, as of 1983, the 64th-largest bank in the
United States.

Bank Leumi. Founded in 1902 as the Anglo-Palestine Company, the
bank played a central role, like the Jewish National Fund, in Palestinian
land purchases and Jewish settlements, With the founding of Israel,
Anglo-Palestine was made the state bank of Israel and changed its name
to reflect its new starus.

Bank Leumi is dominated by Emest Japhet. The Japhets, an English
Quaker family which controls Jardine Matheson, were among those who
dominated the Hong Kong opium trade when it was legal—up throush
1943. Nothing has changed today, except the need for the family's
concerns to maintain a second set of books.

Bank Leumi provided help in the creation of Rosenbaum's BCI, on
whose board sat Emest Japhet. Bank Leumi's Argentine subsidiary, the
Banque pour le Commerce Continentale, was the investment vehicle for
American Bank and Trust’s looter, David Gravier.

Bank Leumi is one of the top 100 banks in the world. Since 1970,
the bank has more than doubled in size, placing special emphasis on it
international operations. As of 1980, it was rated 94th in terms of deposits
in the United States and 13th in New York.

Bank Hapoalim. A wholly owned subsidiary of the Histradrut labor
confederation, it was the conduit for dirty money preferred by Finance
Minister Pinchas Sapir. Bank director Zwi Recheter sat on the board of
Rosenbaum's BCI.

Among their most important subsidiaries is Ampal, American Israel
Corporation, which was established in the United States and run by
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Isenell mafin igure Amnon Barness. Through Ampal, money wis laun-
dered into the apparatus that assassinated John F. Kennedy, Permindex.
The bonrd members of Permindex included persons previously central 1o
Sonnebom Institute operntions, such as Major Louis Mortimer Bloom-
held.

The other Iseneli bank of importance s United Mizeahi Bank. Dom-
inating less than 10% of Israeli banking, United Mizrahi finds its im-
portance as i condult for funneling investments into the West Bank. On
its international board of directors are British casino czar Cyril Stein and
leading Jewish philanthropists in New York Ciry.

Following the agreement reached between Sharon and the Soviets in
August 1981, o series of meetings took place in London and [srael to
discuss implementation of the agreements. Implementation meant pro-
vision of political cover for so long as the operation must remain coverr,
not arousing the suspicion of the wrong elements in the United States,
and it meant investments along New Venice lines, including West Bank
Illnd.

The first known discussion took place in the spring of 1982 in a meeting
held at the ranch bought by gangster Meshulam Riklis for Ariel Sharon.
Present were: Sharon, Henry Kissinger, Major Bloomfield, Terror against
Terror head Rafi “"Dirty Rah" Eytan, General Rehavam Ze'evi (a.k.a.
“Ghandi,") a leading member of the Israeli Mafia; Arich Genger, a protégé
of Riklis; Sharon spokesman Eli Landau; and Los Angeles-based Jewish
Defense League supporter Herb Brin. Among the topics of discussion was
the upcoming June 1982 Israeli invasion of Lebanon, which was to begin
altering the map of the Middle East. Other topics discussed were gang/
countergang terror operations, and West Bank land deals.

Following the Israeli invasion of Lebanon, which temporarily succeeded
in crippling U.S. influence in the region, a meeting was held in Dir-el-
Kimar, the Chouf Mountain headquarters of Falangist leader Camille
Chamoun. Attending the meeting, which occurred on Oct. 15, 1982
were, Sharon, Chamoun, Isracli Counsel General in New York Naftali
Levi; Uri Dan, biographer of Meyer Lansky and official spokesman for
Sharon; Rupert Murdoch, the pro-Sharon owner of the New York Post
and Village Voice; Bruce Rothwell, foreign editor of the Post; Charles
Douglas-Home, editor of the London Times; and A. Bustani, Lebanon's
ambassador to the Peoples' Republic of China. The meeting, which
discussed progress in driving the United States out of the region, and an
[sracli annexation of southern Lebanon, was followed by a helicopter
tour of the West Bank and a party at Sharon's ranch.

A third meeting scheduled for Nov. 15, 1982 was to include Sharon,
Kissinger, Lord Harlech (David Ormsby-Gore), Prince Johannes von
Thurn und Taxis, former Secretary of State Alexander Haig, Lord Car-
rington, British Member of Parliament Julian Amery, Ernst Kux of Newe
Zeurcher Zeitung, Robert Moss, Sir Edmund Peck, Armin Gutowski of
the Hamburg West Germany World Economic Archives, and former
British intelligence Mideast station chief Nicholas Ellior, then a senior
MI-6 official.

The Nov. 15 meeting discussed the implementation of the New Venice
project, through specific investments to be made in Israel, which was to
significantly include massive investments in the West Bank. An EIR
exposé of the meetings in early 1983, and opposition to the Begin gov-
emment's West Bank and related policies by President Reagan, forced
a delay in implementation of the policies.

On Jan. 28, 1985 after the collapse of the Likud government and its
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replacement with Shimon Peres's National Unity conlition, the new
Prime Minister announced that Armand Hammer was acting as goche
rween for Moscow and Jerusalem. Hammer's role was complemernred by,
that of his Trust associate, Edgar Bronfman.

At 'ItT"[‘nm““'.“vh' 'h'" wmme nime, t|Il.' man -'I|‘F“‘!Ilt=:-| Miruster of Fn
dustry and Commerce under the new regime, Ariel Sharon, announce]
“Project Independence.” It was the old Lansky Plan under a new name,
and was even launched with a repeat of the 1968 “millionaires” confer.
ence.” Among those in attendance were Max Fisher of Derront, Edgar
Bronfman of Canada, and Anti-Defamation League head Kenneth By
alkin. Armand Hammer, said to have originated the idea, was also presens
at the founding “millionaires’ conference.”

The case of Max Fisher

Max Fisher exemplifies the financial power being brought to bear on
behalf of the New Venice. Following his stint with Paz Oil Company,
a joint venture with Tibor Rosenbaum's SITB, and his half ownership
of the Israeli Zim Shipping Co., which was exposed in 1978 for irs role
in drug trafhcking, Fisher began to go legitimate.

In 1969, the Purple Gang's Mr. Fisher began building his repuration
as the largest Jewish philanthropist in the United States, becoming chair-
man of the United Jewish Appeal, the United Israel Appeal, the Amer-
ican Jewish Commirttee, and the Jewish _ﬁgtnc}'. These agencies, operaung
through the Jewish Agency, process $500 million a year, none of which
can be audited in the United States due to the Agency's standing as an
Israeli organization.

Through his role in the philanthropic apparatus, and a small group of
specific corporate enterprises, Fisher and his associates are the center of
a hermetically sealed group of corporations and associations with unique
large-scale money laundering capabilities. Among the corporations and
individuals in Fisher's group are:

United Brands. Formerly the United Fruit Co., and according to U.S.
drug enforcement officials, responsible as of 1978 for 20% of the cocaine
shipped into the United Srates from Latin America. United Brands has
the largest private shipping fleet in the world.

Sports Services. Owned by Max and Jeremy Jacobs, this company runs
a network of sports reams, airport and sports arena concessions, and
racetracks across the United States. Sports Services has been the subject
of numerous federal investigations in connection with money laundering.

National Bulk Carriers. Owned by Lansky associare Daniel K. Ludwig,
NBC is involved in “shipping and construction” in Latin America.

American Financial Corporation. Owned by Fisher associate at United
Brands, Carl Lindner, AFC is a major shareholder in numerous mafia-
linked companies, and Meshulam Riklis' Rapid America Corp. lt is a
major shareholder in Charter Qil, in whose activities Fisher, Henry
Kissinger, and Armand Hammer have all been involved.

Playing the role of “iixer” for Project Independence is Kenneth Bialkin,
head of the Anti-Defamation League. As is indicated by his Willkie,
Farr, and Gallagher's involvement with Vesco's 10S, Bialkin is today
one of the top legal representatives of the Trust and organized crime in
the world. His clients have included Teddy Kollek, Shaul Eisenberg,
Robert Vesco, Edmund Safra, and the Sterling National Bank.

Bialkin is currently playing a leading role in channeling investments
into real estate on the West Bank. In lare 1985, Bialkin made an un-
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authorized visit to a West Bank settlement, praising and encouraging the
\l‘trlt‘ls

Dwiring the “"millionaires’ conference” to launch Projecr Independence,
there was no discussion of investments into Israeli industry and agricul
ture. Instead, discussion centered on the creation of “free ports” and “free
cities” devoid of all customs checks so as to facilitare smuggling, the
ll"l.lll\lll‘nj of ¢asino resart centers Ihrnuuhnul the country, |nc|m|ms_f 0omn
the West Bank, and changes in banking laws to facilitate Israel’s role as
atop mternational mnnc'.'—lulmdermg center,

The conference has already had preliminary results. Over the last year,
the Israeli Knesset has passed legislation making a “free city” of the porr
of Eilot. Eilot will be the first city in Israel to experiment with casino
gambling, an experiment that is to be imitated rapidly.

Real estate speculation is already soaring as a result, with horels being
built c-\'vry\\'lu.'!'i.'. One of the ]eading investors in this is the casino
magnate of Great Britain, Cyril Stein, a close friend of Sharon. Stein
has built the first resort horel in Eilot, and is on the board of the United
Mizrahi Bank, a major funder of the Gush Emunim settlements on the
West Bank.

As a free port without customs checks, Eilot is already becoming a
major gun- and drug-running center in the Mediterranean.

During the course of 1985, the Israeli Knesset also substantially changed
the banking laws of Israel. In order to promote Project Independence-
type investments, the Knesset changed Israeli banking law to allow any-
one to deposit their money in an Israeli bank, regardless of the origin of
the money, as long as that money is invested within Israel. Any drug-
runner in the world is now free to set up shop in Israel, using his money
to build a casino, or speculate in West Bank land and Soviet Jewry.

The response from leading representatives of the Likud bloc, to the
breaking of the West Bank land scandals in August 1985, came fast and
furious. Michael Dekel, under investigation for fraud, and currently dep-
nty mininster for defense, immediately denounced the charges as “purely
politically morivated.” Deputy Foreign Mininster Roni Milo, Menachem
Begin's son-in-law, also characterized the investigations as political in
nature.

Kenneth Bialkin, Chalrman of the Antl-Defamalion League, presents Israeli Prime Minister
Shimon Peras (seated lo his left) to the Conterence ol Presidents of Major Jewish Organi-
zalions, which Bialkin also chairs
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Israel and the Occupied Territories
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No less a figure than Likud Foreign Minister Yitzhak Shamir, the
current head of the Herur Party, attacked the charges as a "witchhunt,”
but then, revealingly defended those who used “various and strange ways
to acquire land for the Jewish state.” "It is not simple, buying land from
Arabs," Shamir stated on Israeli radio. “At times, this must be accom-
plished via strategems.”

While the majority of the leadership of the lrgun faction in Israel,
represented by the Herut Party and the Likud bloc, are complicit, that
Ariel Sharon was at the center of the land scam scandal is indisputable.
Michael Dekel, Avi Tzur, and Claude Malka were all brought into the
agriculture ministry in 1981, when Sharon was minister of agriculture.
Moreover, during the time period under investigation, 1981-84, it was
Sharon, first as agriculture minister, then, beginning 1982, as defense
minister, who had responsibility for West Bank settlements policy. Fi-
nally, it is well known that accused land dealer Shmuel Einov has been
one of Sharon's major political backers for over 10 years. He even served
on the central committee of Sharon's short-lived Shlomezion Party.

Landscam actually began, however, immediately after the 1967 war,
when Israel acquired what are today called the occupied territories. At
that time, Sharon, with others including Ezer Weizman, deployed settlers
into the West Bank, on the pretext of setting up a defense perimeter.
The base of settlers came from the extremist sects centered around what
is today Gush Emunim. Accompanying propaganda claimed that these
lands were an integral part of Eretz Israel and that their occupation was
part of a holy mission.

Simultaneous with the advent of the first settlements, a covert drive
began to buy Arab land on the West Bank, land whose private sale was
illegal under the Israeli occupation. If Isrealis succeeded in buying up
the land, its assimilation into Israel was a fait accompli. The principal
land-purchasing agency of that 1968-72 period was the Jewish National
Fund.

The JNF, as is the case with most such agencies, is dominated by those
international drug running interests central to Israel’s future as a “new
Venice.”

In 1972, however, Yehezkel Sahar, first minister of the Israeli national
police and long accused of links to the [sraeli mafia, succeeded in getting
the ban on the private sale of West Bank land lifted. The door was
opened for expanded settlements and real estate speculation on the West
Bank. Sahar first gained the right to purchase land in the Nebi Samwill,
an area close to Jerusalem, which he proposed to tum into a residential
area for Israeli military officers. His partners in the venture were Gen.
Reshavam Ze'evi (a.k.a. Ghandi), Betsalel Mizrahi, and Haim Kahati.
all former employees of the JNF.

Ze'evi and Mizrahi are both known leaders of what has been called
the Israeli Mafia, the second generation of the Lansky/Irgun intelligence
apparatus. Ze'evi, a former adviser on counterterror to Prime Minister
Yitzhak Rabin, left the military in 1977 to act as a consultant to the
government of Ecuador on counterterror policy. While in Ecuador with
Mizrahi, who had served under him in the military, the Israeli press
accused him of being a leading Maha godfather.

Berween 1977 and 1980, Ze'evi was extremely active in Central and
South America arranging arms deals. He was involved in the August
1980 overthrow of the Bolivian government, which inaugurated the
infamous regime of the “cocaine colonels.”

In the summer of 1980, Ze'evi was officially rehired by Menachem
Begin's Likud government as a consultant to the justice ministry. While
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in that post, he proposed “reforms" which have been denounced for
hamstringing the powers of the Isracli police in their fight against or-
ganized crime.

Mizrahi has a long history in criminal activities. Following his service
under Ze'evi, Mizrahi worked for Mordechai Tsarfati, a.k.a. Mentesh.
Mentesh, known as the first Israeli godfather, was originally part of the
post-World War I smuggling apparatus used by the Haganah and Irgun.
Operating out of Jaffa, the criminal networks set up by Mentesh on the
docks aided in smuggling military equipment from Czechoslovakia and
the United States. When Lansky attempted to emigrate to Israel, Mentesh
was one of his main political backers.

Mizrahi is said to be Mentesh's successor. In 1955, Mizrahi formed the
Elisahv construction firm which served as a front for criminal operations.
Repeated police investigations into Mizrahi's doings were all quashed by
Pinchas Sapir, former finance minister.

Between 1972 and 1976, there was a significant incease in West Bank
land purchases. Aside from Minister of Police Sahar's group, the main
dealers at that time included Sharon's protégé, Rafi Eytan. Operating in
partnership with Eytan was Avraham Mintz, a leader of Gush Emunim,
whom Sharon helped to found the controversial Eilot Morah settlement,
and Eli Landau, one of Sharon's main political advisers.

During this same period, Sharon, on the advice of U.S.-based mobster
Meshulam Riklis, who had become his financial angel, left the Israeli
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The Sharon/Drobles
plan

1977-81: the first
phase

Dhefense Foree arnd hecime i tive in ;Hr“lu s, I December 1275, he owas
elected 1o the Knesset i o member of the Likod bloc and served on the
Knesset's foreian affiir o defense committees. In June 1974, he led 4
kronp of Jewish settlen in setting up an anauthorized settlement near

Nublus,

Following the election of Menachemn Begin's Likud bloc in 1977, the
tkeover of the Went Bank began in earmest—along with the firs hig
moves tao turn brael into oo magor guns, drogs, and money-laondering
center. With Begin's povernment, the takeover of the West Bank hecame
state policy, although an unannounced state policy, which hecame known
s the Sharon Plan.

Actually, the plan was drafted by former Trgun member and Herr
leader, Matitayahu Drobles, then the head of the sertlement division of
the World Zionise Onganization, It was o carefully-structured, three-pure
plan 1o serrle the West Bank with 1.3 million Jews by the year 2010,

[t was fully recopnized by Drobles, Sharon, and their allies, thar 1o
settle such a large number of Jews would require a fundamental restruc-
turing of Israeli sociery, This would be based on a large-scale influx of
largely uneducated Sephardic Jews, 1o supplant, in numbers and influence,
the berter educated Ashkenazi Jews. The Sephardim, led by the religious
fanarics of the Gush Emunim, would make up the population of the We
Fank.,

It was also recognized thar the projected influx of Sephardim would
not sulhce. Plinners began seeking the cooperation of the one counrry
that could provide a very large number of warm bodies for the project:
the Soviet Union.

The first pare of the plan was put into implementation in Seprember
1977, when Sharon was appointed minister of agriculture, By 1981,
25,000-30,000 Jews had been sertled in the West Bank. Most of these
came from Gush Emunim and their allies.

Phase rwo of the Drobles/Sharon plan (1981-86), <till under way, has
aimed at placing 100,000 Jews in the West Bank. The rarger population
for this phase is young families and married couples, who, although not
politically or religiously morivated as in phase one, have needed the
housing that has heen made available there.

The final phase of the plan calls for reaching the 1.3 million level,
Drobles and his aid, Zev Ben-Yosef, insist that these will come from a
projected Israch population i the year 2010 of 6.5 million. However,
even oprmistic government reports, based on the current rate of prowth,
place the 2010 higure at no more than 4.3 million. This raises the obyious
question: Where will the rest come from. And, it raises the obvious
answer: the Sovier Union.

At the outset, Sharon's tactic was to initiate as many new settlements
as possible, by any means possible. Even if only a handful of sertlers were
involved ar a given site, they would serve as the nucleas for future
development.

Sharon moved quickly and without regard 1o principles or laws. In
Seprember 1977, he announced that he had been secretly authonzing
settlements on the West Bank. The announcement, timed to coincide
with Foreign Minister Moshe Dayan's trip to the United Stares to dicuss
the reconvening of a Geneva summit on Middle East peace, created an
uproar in both countries.

In October 1977, Sharon announced that 12 more settlements had
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been authorized by a cabinet committee meeting. However, Dayan, an-
other member of the committee, denied that any such mecting rook
place. Confronted with this, Sharon produced the protocols of the meet-
ng. But I]al}':\t\ foli[l msislm[ th;it no such meering n((nrrud.

Dayan was telling the truth, no meeting took place. Sharon had merely
polled enough members of the commirttee to assure a majority and then
forged the protocols.

In 1978, the first public landscam scandal broke in the Israeli press.
Two Israeli land dealers, Edmunds Levy and Ze'ev Golan, were accused
of forging a document allowing them to sell the land of a Palestinian
family. The Arab middleman in the deal, Al Said, was also accused.
Despite a public outcry, only Al Said and 12 other Arabs were indicted.
The Israelis involved were let off the hook. The Israeli press revealed
that “an important [sraeli figure was interrogated by the police," but no
Israeli was ever prosecuted.

However, shortly thereafter, the military governor of Nablus, Yossef
Luntz, and the civilian coordinator of the territories, Avraham Orly,
were removed from their posts. At the time, Luntz was in close touch
with Eli Landau, Sharon's closest aide.

It was as a result of these shenanigans, plus Sharon's continued use of
the sertlements issue to sabotage peace negoriations, that Begin took
responsibility for settlements policy away from the cabinet settlements
committee headed by Sharon, and placed it in the defense committee.

Sharon still played a leading role in settlements policy, however, in
several ways. As a member of the defense committee, he repeatedly
proposed new settlements, and went to great lengths to hide the extent
of settlement actually involved.

One example is an Oct. 22, 1979 meeting to discuss his proposals, in
which he used maps to illustrate his point. After an intervention by
Dayan, the participants realized that the maps had been prepared to hide
the full extent of the number of settlements Sharon had actually proposed.
Sharon had the maps made up so that the new settlements were the same
color as the map's background. He also gave new settlements the same
names as older ones, etc.

Sharon also directed Gush Emunim in setting up satellite settlements
on the edge of older ones, thus enabling him to portray these as merely
extensions of existing settlements, not new ones. As minister of agri-
culture, he set a policy that Gush Emunim should be reimbursed for “our
of pocket” expenses incurred in setting up settlements, which, while set
up illegally, were later officially sanctioned. Clearly, the agriculture min-
istry was bankrolling the settlements plan.

During his entire tenure as minister of agriculture, 1977-81, Sharon
worked with the Jewish National Fund to “develop” as much land as
possible—i.e., render it useless to Arab farmers. The chairman of the
Jewish National Fund at the time, Moshe Rivlin, charged that Arabs
were stealing land in the occupied territories. Authorities, said Rivlin,
should ensure proper development in the area by Jews. “As soon as you
sow something, you have created a fact,” Rivlin said. “Otherwise, some-
body else comes and works the land.”

Working with Sharon in this was his long-time associate, Gen. Shmuel
Gonen, who was the military administrator of the occupied territories
from 1976-81. General Gonen is also a close, long-time associate of
leading Israeli Maha man Sami Flatto-Sharon (not a relative of Ariel
Sharon) through partnership in an arms company, Denir.

Flatto-Sharon had moved to Israel in 1972, having fled France where






